





L essons from La Quinta

The many sessions at the (SG Annual Meeting in La Quinta covered topics ranging from health care to education to energy. A special half-day session focused on how states are using perfor-
mance measurement to transform state government. Beth Blauer, bottom left, director of State Stat in Maryland, discussed that state$ innovative program. Top right, Carlos Valderrama speaks at
the International Committee session on Thursday. Valderrama is from the L.A. Area Chamber of Commerce. Bottom right, attendees at the meeting had the opportunity to enjoy beautiful weather
during breaks in the annual meeting. Photos by Travis Caperton.




Now that Stimulus Cash is Flowing, States are Watching

Maryland Treasurer Nancy Kopp speaks with

(alifornia Inspector General Laura Chick Thursday.
Chick keeps an eye on alifornia’s share of the
federal stimulus pie. Photo by Travis Caperton.
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(Capitol Comments
for blogging from
the meeting!
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In California, there's a cadre of
prosecutors and investigators
just waiting for something to
pounce on. They're waiting for
a case of fraud, waste or misuse
of Recovery Act dollars. And
they're investigating even the
small cases.

Basically, California officials
are taking Recovery Act spend-
ing very seriously.

That's according to Laura
Chick, California’s inspector
general for Recovery Act dollars.
Chick acts as the watchdog of the more than $50
billion in federal Recovery Act dollars expected
to flow through the state.

The Federal Bureau of Investigations even
warned her of the potential fraud when that
much money is up for grabs. They told her:
Expect 7 percent to 10 percent of out-and-out
fraud and misspending.

“Those are not acceptable numbers,” Chick
said.

For the whole of the Recovery Act, that means
more than $50 billion could be subject to fraud.
And keeping an eye on it is important, said

Mike Pickett, president and CEO of Onvia, the
company responsible for www.recovery.org, a
Web site tracking transportation and infrastruc-
ture stimulus spending.

“That’s the whole idea behind transparency,’
Pickett said of the Web site."If you want to
prevent (fraud), shining a light is going to have
some impact, but if you can actually shine a light
on it when it’s going on ... (then) | think folks
like Laura will get a lot of help and clues from
citizens.

In fact, Chick said she’s been asking California’s
various state departments to tighten up. For ex-
ample, the Community Services Department in
the state was looking at organizations they were
distributing federal grants to and just how wisely
the organizations were spending the money.
What they found was some questionable non-
profits, Chick said. In fact, they labeled at least six
nonprofits as high risk, she said.

One high risk nonprofit in particular took
board retreats at a casino, spent $400 a year for
Kleenex and logged $800 worth of bottled wa-
ter—charging it all to federal grants, Chick said.

So the state is declaring them high risk and
not going to give them Recovery Act dollars, she
said.

“We're not advocating taking dollars away from
the population in need,” Chick said.“What we're
saying is we don't want to throw good money
after bad”

Pickett and Chick are hoping the high trans-
parency standards of the Recovery Act will stick
around for the long haul.

—Mikel Chavers

Alternatives to Oil Come in Several Forms

The energy world is changing.

Concerns about energy security and supply
security are cutting into petroleum’s hold on the
world energy market, said Chris Standlee, execu-
tive vice president for Abengoa Bioenergy Cor-
poration and Abengoa Bioenergy of Nebraska.

"We believe alternative energy is a solution,”he
said. His company is working with not only corn-
based ethanol but also with cellulosic.

But he doesn't believe oil will go away. “Oil will
be a commodity that will be replaceable with
other commodities,” Standlee said.

He touted the growing popularity of ethanol
and the growing interest in cellulosic.

Standlee presented just one of several options
in an energy policy workshop, Alternatives to Oll,
Thursday afternoon.

West Virginia Commerce Secretary Kelley Goes
said her state is looking at all available options,

but is keenly interested in the coal technolo-
gies being developed, such as coal gasification
and coal to liquid. Interest in investing in those
technologies, she said, will be determined by the
comparable cost of coal versus crude oil.

"We've seen those conditions in the economy,
but we haven't seen them stabilize,” she said.

West Virginia included all resources in its
renewable portfolio standards. “We just want
energy for our country,”she said.

Ann M. Schlenker, manager of Vehicle Sys-
tems at the Center for Transportation Research
of Argonne National Laboratory, said interest in
plug-in electric hybrid vehicles is growing. Get-
ting more of those vehicles on the roads is a goal
of the Obama administration, she said.

The interest, she said, has been fueled by vola-
tility of gas prices and climate change.

—~Mary Branham



