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High Plains Regional Transmission Summit
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• Cost Allocation/Recovery

• Interconnection queues and process• Interconnection queues and process

• Planning

• Implementation
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• IPPs need the opportunity to recoup the value of their transmission 
investment - from the addition of hard assets to intellectual capital

• Various alternatives:• Various alternatives:
– Receiving credits – not FTRs
– Revenues from transmission service
– Payments from other users for the incremental use of the new or 

upgraded facilities
– Allowing IPPs to construct and have ownership-like rights
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• Process premised on “but for” theory

• Identifies incremental additions rather than coordinated 
planning

• Fixing cost allocation issues will help move towards an 
overall solution instead of small band-aid improvements
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• Various orders and events have eroded incentive to plan

• Impression is that if costs can be passed to IPPs 
(others), then wait to plan until requests are received

• Entities should be rewarded for planning and taking 
appropriate risks to increase transmission capacity
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• NIMBY – not in my backyard is still around and stronger 
than ever

• Born out of a lack of understanding about how the 
transmission system works

• Interconnected transmission lines (even smaller 69 kV 
lines) provide benefits to all customers – YES, even 
across state lines
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Questions?
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