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MEDICAID ENROLLMENT AND SPENDING
2009-2010 FISCAL YEAR UPDATE

The recession increased Medicaid enrollment growth in the 2009
fiscal year higher than originally projected.

» Growth in Medicaid enrollment rose by 7.5 percent across all states from June 2008
to June 20009. This represents the first time in decades that enrollment has grown in
every state, and in 32 states enrollment grew at least twice as fast as the year before.!

» Enrollment is projected to grow in the 2010 fiscal year by 6.6 percent above the 2009
fiscal year levels. This would be the highest annual rate of growth in Medicaid since
the 9.3 percent increase in the 2002 fiscal year at the height of the last recession.?

» Every state expects enrollment to increase in the 2010 fiscal year; two-thirds expect
growth higher than in the 2009 fiscal year and one-third expect growth of at least
8 percent.?

» The largest growth in enroliment (60 percent) has been in families and children who
are more affected by the economy, employment and loss of health insurance!

The growth rate of Medicaid spending also increased in the 2009
fiscal year.

» Growth in Medicaid spending averaged 7.9 percent above spending in the 2008 fiscal
year. This was the highest growth rate in six years and considerably higher than the
5.8 percent rate originally predicted.?

» Initial legislatively adopted budgets for the 2010 fiscal year authorized a 6.3 percent
increase in Medicaid spending, which is lower than growth in the 2009 fiscal year and
lower than expected enrollment growth in the 2010 fiscal year. Medicaid spending
has historically grown faster than enrollment.?

» For the first time in the history of Medicaid, state funding decreased by 6.9 percent due
to the American Recovery and Reinvestment Act enhanced match rate. State legis-
latures decreased general fund appropriations by 5.6 percent for the 2010 fiscal year.?

The economic recession was the main factor in the growth in
Medicaid enrollment and spending.

» Over the year, jobless rates increased in all 50 states and Washington, D.C. According
to the Bureau of Labor Statistics, the national unemployment rate rose to 10 percent
in November 2009, up 3.2 percentage points from November 2008.

» Forevery increase of 1 percentage point in the national unemployment rate, an esti-
mated additional 1T million Americans turn to Medicaid for coverage and another 1.1
million go uninsured.?

» From the start of the recession through April 2009, an estimated 2.4 million workers
lost the health coverage their jobs had provided.*
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Total I\/'\edlcalbd‘Spendlng, Morjthly Enrollment, Unemployment Rate
in'$ millions in thousands
State FY 2006 FY 2007 June 08 June 09 Dec 08 Dec 09

Alaska | 3960 | $54 | 833 | 89 | 68 | 88
Colorado
Delaware | 3946 | S0 | 1531 | 1667 | 57 | 90
Hawail | §1000 | $1,008 | 1923 | 244 | 51 | 69
$10,118
dowa | %64 | $538 | 3350 | 344 | 44 | 66
Minnesota | $5666 | $6192 | 6038 | 6605 | 66 | 74
Missouri
North Carolina
SouthDakota | $607 | $60 | 909 | 953 | 37 | 47
Vermont

United States $303,882 $319,677 43,579.6 46,858.3 7.2 10.0

Source: Bureau of Labor Statistics, Kaiser Commission on Medicaid and the Uninsured.
Note: State data is the most current available.




