
ca
pi

to
l 

id
ea

s 
 »

  M
A

RC
H

/AP
R

IL
 2

01
0

10

by the book  |  Funding State Pension Plans

For more information on The Book of the States, 
visit www.csg.org. 

State Retirement Systems
There are 2,547 public retirement systems in the U.S.  218 of them are state retirement systems.  
16.8 million people are members of state retirement systems.  6.4 million people are benefi-
ciaries receiving periodic benefit payments from state retirement systems.
Source: The Book of the States 2009, from U.S. Census Bureau data based on 2007 fiscal year figures 
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Funding levels for 
pension funds

A new report from the Pew Center on the States finds a 
$1 trillion gap between the $2.35 trillion states have set 
aside to pay for employees’ retirement benefits and the 
$3.35 trillion price tag of those promises. The report, The 
Trillion Dollar Gap: Underfunded State Retirement Systems 
and the Road to Reform, found in eight states more than 

one-third of the pension liability was unfunded as of the 
2008 fiscal year, while two states—Illinois and Kansas—
had less than 60 percent of the necessary assets on hand. 
The Government Accountability Office says 80 percent is 
the preferred benchmark funding level. For more informa-
tion on this report, visit www.pewcenteronthestates.org.

A $1 Trillion Gap

Source: The Trillion Dollar Gap: Underfunded State Retirement Systems and the 
Road to Reform, Pew Center on the States, released February 2010


